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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: IBN FINANCIAL SERVICES, INC. Official use only

FIRM 1.D.NO.

ADDRESS OFPRINCIPAL PLACEOF BUSINESS: (Do not useP.O.Box No.)

8035 OSWEGO ROAD
(No.and Strec0

LIVERPOOL NEWYORK 13089

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

RICHARD J.CARLESCO,JR. (315) 652-4426
(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whoseopinion is contained in this Report*

EVANS AND BENNETT, LLP

2112 ERIEBLVD.E.,STE 100 SYRACUSE NEW YORK 13224
(Address) (City) (State) (ZijfCdde)

CHECK ONE:

lil Certified PublicAccountant
0 Public Accountant MSI
O Accountant not resident in UnitedStatesor any of its possessions

FOR OFF\CIAL USE ONLY

*Claims for exemptionom the requirement that the annNal report be covered bythe opinion of an independent public accountant
must besupported bya statement offacts and circumstances relied onasthe basisfor the exemption.SeeSection 240.17a-5(e)(2)
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to respond unless the form displays a currently valid OMBcontrol number.
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OATH OR AFFIRMATION

1, RICHARD J.CARLESCO, JR., swear (or affirm) that to the best of my knowledge and belief the

accompanying financial statement and supporting schedules pertaining to the firm of IBN FINANCIAL
SERVICES, INC.,as of DECEMBER 31, 2017, are true and correct, I further swear (or affirm) that neither
the company, nor any partner, proprietor,principal officer or dirgctor has any proprietary interest in any
accountclassified solely as that of a customer, except as follows:

N/A

T tie

Kathryn A.Cavallo
Not Public Notary Public in the StateofNew York

Qualified in Onondaga County No.01CA4630p0
Thisreport ** contains (check all applicable boxes): My Commission Expires July 31,.JØ/ X

@ (a) Facing page.

M (b) Statement of Firiencias Condition.

D (c) Statement of income (Loss).

D (d) Statement of Cash Flows.

0 (e) Statement of Changes in Stockholder's Equity.

D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

0 (g) Computation of Net Capital for Brokers and Dealers pursuant to Rule 15c3-1.

D (h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.

O (i) Information Relating to the Possession or control Requirements Under Ruie 15c3-3.

0 (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition and Net Capital.

8 (1) An Oath or Affirmation.

0 (m) A copy of the Securities investor Protection Corporation SupplementalReport. (Bound Separately)

O (n) A report describing any material inadequacies found to exist or found to have existed since thedate of the previous audit,

C (o) Independent auditors' report on intemal accounting control.

" For conditions of con5dential treatmentof certainportionsof this filing, seesection 240.170-5(0)(3).
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, - CERTIFIEDPUBLIC ACCOUNTANTS
2112 ErieBlvd. East Suite 100

Syracuse,NewYork i3224
(315) 474-3986

FAX # (315) 474-0716

REPORT OF INDEPENDENTREGISTEREDPUBLIC-AGCOUNTING FIRM

To the Board of Directors and Stockholder
IBN Financial Services,Inc.
Liverpool,New York

Opinion orr the Finandigi Statement

We have audited the slicepmpanying statement of financial condition of IBN Financial Services, Inc. as
of December 31, 20% and the related notes (collectively referred to as the financial statement).In our
opinion, the statement of firiancial condition presents fairly, in all material respects,the financial position
of IBN Financial Services, Inc. as .ofDecember 31, 2017 in confortnit witii-adcounting principles
generallyaccepted in the United States of America;

Basis for Opinion

This financial statement is the responsibility of IBN Financial Services, Inc.'s managemeht. Our
responsibility is to express an opinion on IBN Financial Services, Inc.'s financial statement based on
our audit. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) (PCAOB) and are required to be independentwith respect to IBN Financial
Services, Inc. in accordance with the U.S.federal securities laws and the applicable rules and
regulationsof the Securitiesand Exchange Commission and the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. Our audit included performingprocedures
to assess the risks of material misstatement of the financial statement, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining on a test
basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also
included evaluating the accounting principles used and significantestimates madeby management,as
well as evaluating the overall presentation of the financial statements. We believe that our audit
provides a reasonablebasis for our opinion.

CertifiedPublic Accountants
We have served as IBN Financial Services,Inc.'sauditorsince2002.
Syracuse,NewYork
February27, 2018



IBN FINANCIAL SERVICES, INC

STATEMENT,OE FINANCIAL CONDITION

DECEMBER 31, 2017

ASSETS

Cash and cash equivalents $ 102,649
Receivable from clearingorganization and funds 362,129
Prepaid expenses 13,568
Marketable securities (at market) 12,905

Total assets $ 491,251

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities;
Accountspayable and accrued expenses $ 375,994

Total liabilities 375,994

Stockholders' equity 115,257

Total liabilities and stockholder's equity S 491,251

A copy of the December31, 2017 Annual Audited Report, Form X-17a-5, Part lil is available for
examination and copying at the principal office of the firm in Liverpool, New York and at the
office of the Securities and Exchange Commission in New York, New York.

The accompanying notes are an integral part of this financial statement

- 4 -



IBN FINANCIAESERVICES, INC

NOTESTO FINANCIAESTATEMENTS

DECEMBER31 2017

Note 1.Organization and Nature of Business

IBN Financial Services, Inc. (the Company) is a regional securities broker-dealer registered with
the Securities and Exchange Commission (SEC) and the Financial Industry RegulatoryAuthority
(FINRA).

The Company is an introducing broker, engaged principally in the trading andbrokefage of
investment company shares (mutual funds), equity securities, borids and other investment
products.

Note 2. Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with U.S.generally accepted acceántirig
principles requires management to make estimates and assumptions that affec the)eoited
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash - Concentrationof Credit Risk

The Company maintains its cash in bank deposit accounts, which, at times, may exceed
federally insured limits. The Company has not experienced any losses in such accounts. The
Company believes it is not exposed to anysignificant credit risk on cash and cash equivalents.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all money market accounts
to be cash equivalents.

Investments

Marketable securities in the Company's investment account are classified as available for sale
and are valued at fair value pricing as those terms are described for financial statement
purposes. All securities valuations are from quoted market prices (unadjusted) and are
considered Level 1 inputs in the fair value hierarchy as established. For tax purposes, any
unrealized gain or loss recognized on the investment account is removed from the calculation of
taxable income.
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IBN FINANCIALSERVICES, INC.

NOTES To FINANCIAL STATEMENTS

DECEMBER 31, 2017

Note 2.Summary of Significant Accounting Policies (continued)

Investments (continued)

Marketable securities are exposed to variousfisks such asintetest rates, rriarket and credit risks.
Due to the level of risk associated with certain investment%ecurities, it is at least reasonably
possible that changes in the values of investment securities will occur in the nesPtermand that
such changes could materially affect the Company'saccount balances and the amounts reported
on the balancesheet.

Prooerty, Equipmentand Depreciation

Property and equipment are recorded at cost. Renewals and betterments of property are
accounted for as additions to asset accounts. Repairs and maintenance charges ageexpensed
as incurred. Depreciation is computed using accelerated methods for financial reporting and
incotr,e tax purposes. Estimated useful lives vary from 5 to 7 yearsfor office equipment.

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade ciate, as if
they had settled. Profit and loss arising from all securities transactions entered into for the
account and risk of the Ccmpany are recorded on a trade date basis. Customers' securities
transactions are reported on a settlement date basis with related commission income and
expenses reported on a trade date basis.

Commission income

Commission and related clearing expenses are recorded on a trade date basis as securities
transactions occur.

Income Taxes

The Company has analyzed filing positions in all of the federal and state jurisdictions where it is
required to file income tax returns, as well as all open tax years in these jurisdictions. The
Company believes that its income tax filing positions and deductions would be sustainedon audit
and does not anticipate any adjustments that would result in a material change to its financial
position. Therefore, no reserves for uncertain income tax positions have been recorded. In
addition, the Companydid not record a cumulative effect adjustment related to this adoption.
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IBN FINANCIALSEfWICES, INC.

NOTESTOFINANCIAleSTATElæNTS

DECEMBER31'e2017

Note 2. Summary of Significant Accounting Policies (continued)

Income Taxes (continued)

The Company's policy for recording interest andpenalties associated with audits i.sto record
such items as a component of income beforetaxes. There were no such iterris during the
periods covered in.this report.

ThÉCmp n has ÄÁetedto be treated as a Subchapt0 "S" Corporation underthe internal
RevenueCode and the New York State CorporationTax Law. Underflieseelections,the
income generally is taxed directly to the stockholders. New York State has a minimum tax on
corporations, which resulted in a corporate level tax of $1,Oö0åndis reheetedri thesefináncial
state(pent,s.

EvehtsOccurritiq ÄfterReportin(date

Management has evaluated subsequent events through February 27,2018dhe date which thei
financial statements were available to be issued.

Note 3. Receivables from Clearing Organization and Funds

The Company is engaged in various trading and brokerage activities whose counterparties
include a fully disclosed carrying broker and other financial institutions. In the event the
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the counterparty. The Company has not experienced
any credit risk related to loss and there has been no bad debt related expense from these
transactions during the reporting period. It is the Company's policy to review, as necessary, the
credit standing of each counterparty. The Company uses the direct write-off method in
recognizing bad debt. There was no bad debt expense incurred during the year ended
December 31, 2017.

Note 4. Fair Value Measurement and investments

Fair Value Measurement

Generally Accepted Accounting Principles (GAAP), establishes a framework for measuring fair
value, and establishes a fair value hierarchy which prioritizes the inputs to valuation techniques.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability occurs in the

principal market for the asset or liability or, in the absence of a principal market, the most
advantageous market. Valuation techniques that are consistent with the market, income or cost
approach are used to measure fair values.
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IBN FINANCIA0SERVICES, INC.

NOTES'TO FiNANCIAL STATEMENTS

DECEMBER 31, 2017

Note 42 Fair Value Measurement and investments (continued)

The fair valuehierarchy priolitizes the inputs to valuation techniques used to measure fair value
into three broad leveis: Levei 1 Inputs are quoted prices (unadjusted) in active markets for
identical assets or liabilities the Company has the ability to access; Level 2 Inputs are inputs
(other than quoted prices included within level 1) that are observable for the asset or liability, either
directly or indirectly; Level 3 are unobservable inputs for the asset or liability and rely on
månagement'sown assumptions that market participantswould use in pricing the asset or liability.

Investments - Availabie for Sale , Level 1
Inputs

Fairvalue of equity securities: Fair Value

Equity securities $ 12,905 ,

investments are recorded at fair value. Cost is determined on the first-in, first-out (FIFO) basis

Note 5.Property and Equipment - Net

A schedule of property and equipment is as follows;

Office equipment $ 39,079
Accumulateddepreciation (39,079)

Propertyand equipment - net $ -

Depreciationexpensewas $ 0 for the year ended December31, 2017.

Note 6. Commitments and Contingencies

The Company, in its ordinary course of business, has pending aribitration, in which, no ultimate
outcome can be determined as of the date of the financial statement.

The Company leases office space on a month-to-month basis. The lease requires monthly
payments of $4,200 base rent plus a proportionate share of common area charges. Rent expense
was $50,407 for the year ended December31, 2017.

The Company entered into an agreement with FINRA, establishing a settlement in the amount of
$11,250 to be paid in 24 monthly installments that began July 2017, in the amount of $505,
including interest at 7.25%.Principal payments will be made in the amount of $5,622 in 2018 and
$2,966 in 2019.The balance at December 31, 2017 is $8,588, and is included in accounts payable
and accrued expenses on the Statement of Financial Condition.
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IBN FINANCIAteSERVICES,INC.

NOTESTO FINANCTALSTATEMENTS

DECEMBER31;2017

Note 7. Related Party Transactions

The Company leases office space and has a service agreement covering certain shared
expenses with a related party. Costs are determined on a monthly basis with a base amount paid
for rent and common area charges. Rent; common area chargesaand other shared expenses
amounted to $49,907 net of reimbursed amounts for the yearended Decembpr31, 2017.

Note 8.Off-Balance-Sheet Credit Risk

in thenormal àrse of bsiness the Company's customer trarîsagtions re cleared onÅ fully

disclosed .basis with a correspondent clearing broker-dealer. As such, the Company does not
handle either customer cash or securities. In the event the customer failsto satisfyits obligations,
the Company may be required to purchase or sell financial instruments at prevailing market pñces
to fulfilÍ the customer's obligations. Settlement of these transaction4js not expected to have a
significant effect upon the Company's financial position.

The Company does not engage in proprietary trading of volatile securities suÖhas sh rt otiöns
and futures.

Note 9. Net Capital Requirements

As a registered broker-dealer, IBN Financial Services, Inc. is subject to the requirements of Rule
15c3-1 ("The Net Capital Rule") under the Securities and Exchange Act of 1934. The basic
concept of the rule is liquidity, its object being to require a broker-dealer to have, at all times,
sufficient liquid assets to cover its current indebtedness. Specifically, the rule prohibits a broker-
dealer from permitting its "aggregate indebtedness" from exceeding fifteen times its "net capital"
as those terms are defined and the rule also provides that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1. On December 31,
2017, IBN Financial Services, Inc.'saggregate indebtedness and net capital were $375,994 and
$97,121, respectively, a ratio of 3.87 to 1 and net capital did exceed the minimum capital
requirementof $25,066 by$72,055.

Note 10. Employee Pension Plan

The Company adopted a Simple IRA that is available to all eligible employees. The Company has
elected to match contributions up to 3% for 2017 compensation for each participating employee.
The Company's obligation for contributions to the plan as of December 31, 2017 was $13,241,
which consisted entirely of the Company'semployer matchingcontribution.
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IBN FINANCIALSERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

Note 11. Revenue Recognition Standard

in May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic
606), which will supersede nearly all existing revenue recognition guidance under accounting
principles generally accepted in the United States.The coreprinciple of this ASU is that revenue
should be recognizedfor the amount of ccesideration expected to be received for promised goods
or services transferred to customers. This ASU also requires additional disclosure about the
nature, amount, timing and uncertainty of revenue and cash flows arising from customer
contracts, including significant judgments, and assets recognized for costs incurred to obtain or
fulfill a contract. ASU 2014-09 was scheduled to be effective for annual reporting periods
beginning after December 15, 2016, including interim periods within that reporting period. Early
application is not permitted. In August 2015, the FASB issued ASU 2015-14, Revenue from
Contracts with Customers (Topic 606): defei-ral of Effedtië Date, which defers the effective date
of ASU 2014-09 by one year and allows entities to early adopt, but no earlier than the original
effective date. ASU 2014-09 will nowbe effective for the Company for the annual reporting period
beginning January 1, 2018. This update allows for either full retrospective or modified
retrospective adoption. In April 2016, the FASB issued ASU 2016-10, Revenue from Contracts
with Customers (Topic 606): Identifying Performance Obligations and Licensing, which amends
guidance previously issued on these matters in ASU 2014-09. The effective date and transition
requirements of ASU 2016-10 are the same as those for ASU 2014-09. In May 2016, the FASB
issued ASU 2016-12, Revenue from Contracts with Customers (Topic 606): Narrow Scope
Improvements and Practical Expedients,which clarifies certain aspects of the guidance, including
assessment of collectability, treatment of sales taxes and contract modifications, and providing
certain technical corrections. The effective date and transition requirements of ASU 2016-12 are
the same as those for ASU 2014-09.

The Company has evaluated the new guidance and the adoption is not expected to have a
significant impact on the Company's financial statements and a cumulative effect adjustment
under the modified retrospectivemethod of adoptionwill not be necessary.
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